Underwood-Simmons Tariff Act of Oct. 3, 1913

{Please note that within this legislation, at Subsection H, it is stated that the
United States is defined within this Section (l1), as being the territorial
United States, and not the fifty states. BECAUSE THE INCOME TAX IS

This is the
original
income tax
legislative
Act.

A TARIFF THAT IS LAID ONLY IN THE FOREIGN JURISDICITON,
which includes the territories, but not the fifty states}

Here in
Section "H" is
the territorial
limitation we
see made
applicable in
the original
income tax
legislation of
1913, that we
see faithfully
implemented
in the 1939
Statutes at
Large showin(
the subject
"classes" of
"foreign”
persons
created by
Sections 4(d),
4(e), 4(f), and
4(g) under the
Act!
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Secrion IL

A. SBubdivision 1. That there shall be levied, assessed, col-
lected and paid annually upon the emtire net income arising
or accruing from all sources in the preceding calendar year
to every eitizen of the United States, whether residing at home

abroad, and to every person residing in the United States,
though not a eitizen thereof, a tax of 1 per centum per annum
upon such income, except as hereinafter provided; and a like
tax shall be assessed, levied, collected, and paid annunally upon
the entire net inecome from all property owned and of every
business, trade, or profession earried on in the United States
by persons residing elsewhere,

Bubdivision 2. In addition to the income tax provided under
this seetion (herein referred to as the normal income tax)
thers shall be levied, assessed, and eollected upon the net in-

come of every individual an additional ineome tax (herein

referred to as the additional tax) of 1 per centum per annum
upon the amount by which the total net income exceeds $20,000
and does not exceed #£50,000, and 2 per centum per annum
upon the amount by which the total net income exceeds $50,000
and does not exceed $75,000, 3 per eentum per annum upon

the amount by whieh the total net ineome exeeeds $75,000 and
does not exceed $100,000, 4 per eentum per annum upon the

amount by which the total net ineome exceeds $100,000 and
does not exceed %$250,000, 5§ per centum per anoum upon the
amount by which the tofal net income exceeds $250,000 and
does not exceed $500,000, and 6 per centum per annum upon
the amuuut b}' whmh the tfl-tcl.l net 1n¢ume excends $aD{} DDG
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ecified in each year, or shall render a false or frandulent
turn, such corporation, joint-stock company or association,

or insurance company shall be liable to a penalty of not ex-

ceeding $10,000,

[~>|H. That the word ‘‘State’’ or *‘United States’’ when used

in this seetion shall be construed to include any Territory,
Alaska, the Distriet of Columbia, Porto Rico, and the Philip-
pine Islands, when such construction is necessary to carry out
its provisions,

I. That sections thirty-ome hundred am:’l gixty-seven, thirty-
one hundred and seventy-two, thirty-one hundred and se'.enty
three, and thirty-one bundred and seventy-six of the Revised
Statutes of the United States as amended are hereby amended
go as to read as follows:

‘‘Sec. 3167. It shall be unlawful for any collector, deputy
collector, agent, elerk, or other officer or employee of the

<<--- Effective ONLY in the
Territories and D.C.! The
United States is
REDEFINED for use within
this Tariff Act, which is
"special" legislation with a
LIMITED territorial
application on citizens and ¢
foreign jurisdiction as a
Tariff (i.e.: the "classes" of
Sections 4(d) and 4(e) that
we see in the 1939 Statutes
at Large in the Section 4
"classes" of subject
"persons” taxed!
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that the income tax
has ALWAYS
BEEN an
INDIRECT tax, and
has NEVER BEEN
a direct tax at all!




Here are the
classes of
persons subjed
to the indirect
tax on income
passed in 1913
under authority
of Article I,
Section 8, cl. 1
We see aliens
& foreign corps
in (d) and (e),
and citizens in
possessions in

(fland (9)

4 CODIFICATION OF INTERNAL REVENUE LAWS

SUPPLEMENT P—FOREIGN PERSONAL HOLDING COMPANIES

331.
332.
333.
334.
335.
336.
337.
338.
339.
340.

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

Definition of foreign personal holding company.
Foreign personal holding company income.

Stock ownership.

Gross income of foreign personal holding companies.
Undistributed supplement P net income.

Supplement P net income.

Corporation income taxed to United States shareholders.
Information returns by officers and directors.
Information returns by shareholders.

Penalties.

SUPPLEMENT Q—MUTUAL INVESTMENT COMPANIES

Sec. 361. Definition.
Sec. 362. Tax on mutual investment companies.

SUPPLEMENT R—EXCHANGES AND DISTRIBUTIONS IN OBEDIENCE TO ORDERS OF THE
SECURITIES AND EXCHANGE COMMISSION

Sec. 371. Nonrecognition of gain or loss.
Sec. 372. Basis for determining gain or loss.
Sec. 373. Definitions.

CHAPTER 1—INCOME TAX
SUBCHAPTER A—INTRODUCTORY PROVISIONS

SEC. 1. APPLICATION OF CHAPTER.

The provisions of this chapter shall apply only to taxable years
beginning after December 31, 1938. Income, war-profits, and excess-
profits taxes for taxable years beginning prior to January 1, 1939,
shall not be affected by the provisions of this chapter, but shall re-
main subject to the applicable provisions of the Revenue Act of 1938
and prior revenue acts, except as such provisions are modified by
legislation enacted subsequent to the Revenue Act of 1938.

SEC. 2. CROSS REFERENCES.

The cross references in this chapter to other portions of the chap-
ter, where the word "see" is used, are made only for convenience, and
shall be given no legal effect.

SEC. 3. CLASSIFICATION OF PROVISIONS.
The provisions of this chapter are herein classified and designated

as—
Subchapter A—Introductory provisions,
Subchapter B—General provisions, divided into Parts and sec-
tions,
Subchapter =~ C—Supplemental provisions, divided into Supple-

ments and sections.
SEC. 4. SPECIAL CLASSES OF TAXPAYERS.

The application of the General Provisions and of Supplements A
to D, inclusive, to each of the following special classes of taxpayers,
shall be subject to the exceptions and additional provisions found in
the Supplement applicable to such class, as follows:

(a) Estates and trusts and the beneficiaries
ment E.

(b) Members of partnerships,—Supplement F.

(c) Insurance companies,—Supplement G.

(d) Nonresident alien individuals,—Supplement H.

(e) Foreign corporations,—Supplement I.

(f) Individual citizens of any possession of the United States who
are not otherwise citizens of the United States and who are not
residents of the United States,—Supplement J.

(g) Individual citizens of the United States or domestic corpora-
tions, satisfying the conditions of section 251 by reason of deriving a
large portion of their gross income from sources within a possession
of the United States,—Supplement J.

thereof,—Supple-

THIS SHOWS
THE TRUE
EXTENT OF
THE SUBTITLE
"A" INCOME
TAX OF 1913. IT
IS CLEARLY
SHOWN HERE
IN THE 1939
CODE, i.e.: 26
YEARS AFTER
ENACTMENT IN
1913. DO YOU
REALLY THINK
THEY DIDN'T
HAVE IT ALL
PROPERLY
PUBLISHED IN
THE LAW 26
YEARS LATER,
IN 1939?

BUT WHERE
ARE AMERICAN
CITIZENS
LIVING IN THE
50 STATES?
THEIR INCOME
IS NOT TAXED
AT ALL BY THE
ORIGINAL
LEGISLATION!
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INCOME TAX 5

(h) China Trade Act corporations,—Supplement K.

(i) Foreign personal
Supplement P.

holding companies

(j) Mutual investment companies—Supplement.

SUBCHAPTER B—GENERAL PROVISIONS
Part I—Rates of Tax

SEC. 11. NORMAL TAX ON INDIVIDUALS.

and their shareholders,—

There shall be levied, collected, and paid for each taxable year
upon the net income of every individual a normal tax of 4 per centum
of the amount of the net income in excess of the credits against net

income provided in section 25.
SEC. 12. SURTAX ON INDIVIDUALS.

(a) DEFINITION OF "SURTAX NET INCOME"—As used in this section
the term "surtax net income" means the amount of the net income in
excess of the credits against net income provided in section 25 (b).

(b) RATES OF SURTAX.—There shall be levied, collected, and paid
for each taxable year upon the surtax net income of every individual

a surtax as follows:

Upon a surtax net income of $4,000 there shall be no surtax;

upon surtax net incomes in excess of $4,000 and not in excess of

$6,000, 4 per centum of such excess.

$80 wupon surtax net incomes
incomes in excess of $6,000 and
centum in addition of such excess.

$180 upon surtax net incomes
incomes in excess of $8,000 and
centum in addition of such excess.

$300 upon surtax net incomes
incomes in excess of $10,000 and
centum in addition of such excess.

$440 upon surtax net incomes
incomes in excess of $12,000 and
centum in addition of such excess.

$600 upon surtax net incomes
incomes in excess of $14,000 and
centum in addition of such excess.

$780 upon surtax net incomes
incomes in excess of $16,000 and
centum in addition of such excess.

$1,000 upon surtax net incomes of
incomes in excess of $18,000 and not
centum in addition of such excess.

$1,260 upon surtax net incomes of
incomes in excess of $20,000 and not
centum in addition of such excess.

$1,560 upon surtax net incomes of
incomes in excess of $22,000 and not
centum in addition of such excess.

$2,240 upon surtax net incomes of
incomes in excess of $26,000 and not
centum in addition of such excess.

$3,380 upon surtax net incomes of
incomes in excess of $32,000 and not
centum in addition of such excess.

$4,640 upon surtax net incomes of
incomes in excess of $38,000 and not
centum in addition of such excess.

$6,080 wupon surtax net incomes

not

of $6,000
not in excess of $8,000, 5

of $16,000; and

in excess of

$18,000; and
in excess of

$20,000; and
in excess of

$22,000; and
in excess of

$26,000; and
in excess of

$32,000; and
in excess of

$38,000; and
in excess of

of $44,000;

of $8,000; and upon surtax
not in excess of $10,000, 6

of $10,000; and upon surtax
not in excess of $12,000, 7

of $12.000; and upon surtax
not in excess of $14,000, 8

of $14,000; and upon surtax
not in excess of $16,000, 9

and upon surtax net
per

net

per

net

per

net

per

net

per

upon surtax net
$18,000, 11 per
upon surtax net
$20,000, 13 per
upon surtax net
$22,000, 15 per
upon surtax net
$26,000, 17 per
upon surtax net
$32,000, 19 per
upon surtax net
$38,000, 21 per
upon surtax net
$44,000, 24 per
and upon surtax

net incomes in excess of $44,000 and not in excess of $50,000, 27 per

centum in addition of such excess.

AMERICAN
CITIZENS
ARE NOT
HERE !
Because it
was all done
under a Tariff
Act in 1913
(Underwood-
Simmons
Tariff Act of
Oct.3, 1913),
and a tariff is
one form of
an an
IMPOST, -
which is the
granted
Article |
power to tax
FOREIGN
activity!
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